Cost Shares and Parental Payments:

1) Confusion exists about what the differences are and why they are separate.

e Cost share is tied to the child’s source of Medicaid and is based off the child’s income.
Parental payment is tied to the child’s participation in the CLTS program and is based off
the parent’s income.

¢ You can have both a cost share and a parental payment. You can have one but not the
other. Or, you can have neither.

¢ Due to the inconsistent use of terms like “cost share,” “parental payment,” and “parental
cost share,” there is some confusion.

CLTS Program participants must be enrolled in a full-benefit MA to be eligible for the CLTS Program.
Depending on their source of primary/acute care Medicaid, they may or may not be subject to a cost
share.

The different types of full-benefit primary/acute care MA fall into three different groups:
e Group A, Group B, and Group B plus.
e Group A (like Katie Beckett) is not subject to cost shares. Groups B and B plus are
subject to cost shares.

e Again, the cost share, if any, is based solely off the child’s income. This means that
children in Groups B or B plus, who are subject to a cost share, may not actually owe a
cost share, unless they have their own income source (such as Social Security survivor
benefits or child support).

o However, the parents of CLTS participants under the age of 18 may be subject to
a parental payment, as determined by the county waiver agency (CWA) (see
CLTS PARENTAL PAYMENT).

Parental payment is a part of the CLTS Program. It’s the calculated portion of the cost of CLTS Program
services for which the parents of a participant under age 18 enrolled in the CLTS Program may be liable.
CWAs calculate any PPL for each participant. This is done at minimum annually and more often if
parental income decreases or the family size increases.

CW A bill and collect PPL from participants’ parents. *However, The CWA may not disenroll the
participant from the CLTS Waiver Program if their parent does not pay the PPL.

County waiver agencies (CWAs) must provide parents verbal and written explanations of their PPL.
CWAs must provide the Parental Payments for CLTS and CCOP (P-03342) to parents subject to PPL
annually. CWAs are required to provide the following information to the family in accordance with Wis.
Admin. Code § DHS 1.065(4):

o The date of the implementation of the parental financial obligation.

o The annual amount due with a breakdown of monthly minimum requirements.

o Procedures offered by the CWA for reconsideration of PPL.



https://dhs.wisconsin.gov/library/collection/p-03342
https://docs.legis.wisconsin.gov/code/admin_code/dhs/001/1/065/4
https://docs.legis.wisconsin.gov/code/admin_code/dhs/001/1/065/4

2) County stated: Income Maintenance determined that the CLTS family had a cost share (not just
the parental cost share — which they do regularly) but FM don’t know anything about the cost
share and what FM need to do for billing, how to collect, what to do if families don’t pay it, and
what to do with it if it is receipted.

e Yes, you can have both. (A cost share because the child’s source of MA classifies them into
Group B or B plus. AND, a parental payment, which is the calculated portion of the cost of CLTS
Program services for which the parents of a participant under age 18 enrolled in the CLTS
Program may be liable.)

3) County posed the question: Any experience with billing for cost share? no one raised their hands.

4) County Reports: The cost share determination was determined by Income Maintenance due to the
family losing their Medicaid coverage.

I do not understand this statement. I need more information. Again, cost share is tied to the child’s source
of Medicaid, and is based off of the child’s income. Parental payment is tied to the child’s participation in
the CLTS program, but is based off the parent’s income.

5) Another County — they did get cost share on their CLTS program. It is determined by the IM
staff. They did not get notified and they stumbled upon it during reconciliation from the State.
They had to address it but they weren’t aware of it — not remembering how it was fixed, but will
share with the planning committee to share.

Which kind of cost share? Cost share for Medicaid or parental payment “cost share” for the CLTS
Program? Again, I think there is confusion because there is inconsistent terminology being used. Cost
share means one thing. Parental payment is another thing. But folks seem to say things like, “parental cost
share,” and do not specify whether they mean “cost share” or “parental payment” or both.

6) County stated: County determined that so few people paid the Parental Payments and it was too
much of an administrative burden that a county stopped billing it.

The CWA may waive PPL if it is administratively unfeasible to collect or if assignment of liability would
prevent accomplishing the purpose of the service per Wis. Admin, Code § DHS 1.02(9)(f).

7) County stated: The contract indicates that you cannot stop services for non-payment of the
parental cost share.

True: The CWA may not disenroll the participant from the CLTS Waiver Program if their parent cannot
or will not pay the PPL.

Nonpayment of a Home and Community-Based Waivers (HCBW MA) cost share will result in
nonfinancial ineligibility for an adult age 19 or older (see Section 28.1 HCBWLTC Eligibility Groups
and Cost Sharing). (MEH § 11.1)

However, members of a primary/acute care Medicaid (MA) healthcare program under age 19 cannot lose
their health care during their 12-month continuous coverage period for failure to pay a...

cost share (see Section 1.2 Continuous Coverage for Qualifying Children). (MEH § 11.1)



https://docs.legis.wisconsin.gov/document/administrativecode/DHS%201.02(9)(f)
http://www.emhandbooks.wisconsin.gov/meh-ebd/policy_files/28/28.6.htm
http://www.emhandbooks.wisconsin.gov/meh-ebd/policy_files/28/28.6.htm
http://www.emhandbooks.wisconsin.gov/meh-ebd/policy_files/1/1.2.htm

8) County stated; Some Counties send parents to collections for not paying their parental cost
shares.
a. DHS is aware of this practice

Not asked, but of note Additional Consideration Related to Reconciliation Instructions and CLTS PPL

CLTS Program Reconciliation Packet Instructions (F-009631), page 4, which is linked in the State-County
Contract, in the CLTS Appendix (i.e this is the current written instruction to CWAs about collecting and
reporting):

Cost Shares

Cost shares represent a CLTS Waiver requirement for certain CLTS participants to share in the
costs of their CLTS waiver services. CLTS cost shares must be collected from the CLTS
participant by the CWA and are refunded to DHS as part of the year-end CLTS reconciliation
process.

Cost shares vs. CLTS parental fees

Please note that cost shares are commonly confused with parental fees in the CLTS waiver
program. CLTS parental fees should not be reported in the CLTS Reconciliation Packet and are
instead reported to the Community Aides Reporting System (CARS) profile 882 as a negative
number. Please contact the CLTS Fiscal Mailbox (DHSCLTSFiscal@dhs.wisconsin.gov) with
any questions about the distinctions between cost shares and parental fees or how to report them.

Accurate as of 10/1/2024 — subject to change


https://www.dhs.wisconsin.gov/library/collection/f-00963
mailto:DHSCLTSFiscal@dhs.wisconsin.gov

